
Terminology

Check definitions are

included in explanations of each financial

statement, and the entire document is indexed to make it

easy to locate all defined terms.

Accounting

terminology can be intimidating,

but the course’s detailed, but friendly,

explanations provide a permanent

reference resource.



The first step in

interpreting your bank’s

financial performance is

understanding 

where the numbers

come from.

Simple 

practice questions

ask you to think through new 

concepts.  Answers always follow on the next

page, with complete explanations to con-

tinue the learning process.

The fun but

effective “start

your own bank”

activity in the self-

study explains basic

accounting concepts

by example.



Each financial statement is

presented as you see here, with line by
line explanationsof major account 

categories. In subsequent pages, we drill down

to individual accounts and explain them 

in more detail.

After interpret-

ing your bank•s net 

interest income, you•re

ready to learn what we mean by

net interest margin. Of course, this 

explanation is followed on the next page by

analysis of your bank•s own net interest

margin performance.

Definitions and

explanations are followed by

analysis. For example, after

learning how to measure net 

interest income, you interpret your

bank•s own net interest income

results for the prior 

two years.
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